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ABSTRACT

Palm oil has great potential as a plantation commodity in North Sumatra
Province for development. The prospective market opportunitics, the availability
of vast land, and the number of farmers involved present challenges for North
Sumatra to increase production and farmers' income. Agribusiness performance
is @ comprehensive concept that includes the pre-production system (upstream),
production  system  (cultivation‘on-farm),  and  post-production  system
(downstream). The implementation of good agribusiness performance is expected
to increase agricultural income. This research focuses on the performance
palm oil agribusiness system in Langga Payung Village. §
Labuhanbatu Regency. The hy

ypothesis tested is that there is a performance of the
palm oil agribusiness system in Langga Payung Village, Sei Kanan District, South

Labuhanbatu Regency. The initial step of the assessment was to assign weights to
each evaluation aspect, which were further divided for each descriptor. The
research results show that the performance of the smallholder palm ol
agribusiness system in the research area is quite good (score 118.60), with a
score of 33.80 in the actualization aspect and a score of 15.80 in the supervision
aspect. On average, the agribusiness system performance in the research area is
quite good, but there are some management aspects and agribusiness subsyst
that have ot been properly implemented or have not been implemented at ail.
Important activities in agribusiness that have not been well implemented inc!
comprehensive written farm activity planning, the use of superior and certificd
seeds. and well-coordinated marketing coverage. If all activities in all
management aspects are well implemented, farmers can increase their income
and welfare.
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ABSTRACT

Palm oil has enormous potential as a plantation commodity in North
Sumatra Province to be developed. Prospective market opportunities, large land
availability and the number of farmers involved are challenges for North Sumatra
to vincrease production and farmer income. Agribusiness performance is a
complete concept, starting from the pre-production system (upstream), the
production system (cultivation/on-farm) and the post-production system
(downstream). By implementing good agribusiness performance, it is hoped that
agricultural income can increase. The focus of this research is How is the
performance of the oil palm agribusiness system in Langga Payung Village, Sei
Kanan District, South Labuhanbatu Regency. To test the hypothesis, namely the
performance of the oil palm agribusiness system in Langga Payung Village, Sei
Kanan District, South Labuhanbatu Regency. The first step in the assessment is to
give weight to each aspect of the assessment. The weight is divided again for each
descriptor. The research results show that the performance of the smallholder oil
palm agribusiness system in the research area is quite good (score 118.60) with a
score of 33.80 in the actualization aspect and a score of 15.80 in the monitoring
aspect. The performance of the agribusiness system in the research area is on
average quite good, however there are several aspects of agribusiness
management and subsystems that have not been implemented well or have not
i ented at all. Important activities in agribusiness that have not

well are written and comprehensive planning of farming
\superior and certified seeds and well-coordinated marketing

vities from all aspects of management are carried out well,
their income and welfare.





